

2

Book review


Name
Institution
Course
Instructor
Date

























Book review: “Common Sense Economics’ By James D. Gwartney and others 
							 
Introduction    
This book review takes on " Common Sense Economics: What everyone should know about economics and prosperity "by James D. Gwartney and Richard L.Stroup among others. This is a foundational book that seeks to give more better-dignified information that is relevant to the student in both economics and business. This paper reviews the book evaluates it through critical thinking and relevant Christian ethical principles and finally relates it to current public policy issues. This book is a viable and intriguing element that will help give an understanding of the economy and prosperity in the country.
Book summary
The book by Gwartney et al is divided into three parts. These parts are; ‘Ten Key Elements to Economics,’ ‘Seven Major Sources of Economic Progress’ and’ Economic Progress and the Role of Government’. The first part explains some essential factors at play within the economy. Here all these factors are complicitly explained showing how they work in the economy and the effects they have on the markets and the country (Gwarteny et al, 2010).
 The first part starts with ‘Incentives’, which are described as a contributor that affects the market players able to produce and purchase goods and services. Secondly is the issues of ‘Scarcity’ expressed in the paper as the use of resources in one aspect of the economy undermines another creating a deficit in production. The next element presented is ‘Voluntary Exchange’, a promoter of economic progress. The fourth element is ‘Transaction Costs’ posed as an obstacle for exchange whereby removing them promotes more economic viability for all players (Gwarteny et al, 2010). The fifth element is increased provides that an increase in income is a result of an increase in production.
The sixth element is ‘Four Sources of Income Growth’. The authors present improvement in worker skills, capital formation, technological advancement and better economic organizations as the key contributors for income growth. The seventh element in the first part is income compensation that attributes profitability as a consequence of providing the necessary goods and services that satisfy the consumer’s needs. The eighth component defines profits as a directional tool that can be used to create more wealth Here the authors explain that people should invest in activities that produce high-value goods and services to ensure more profits from the retained ones. (Gwarteny et al, 2010) The ninth element in the paper is the Invisible Hand principle’ defined as a force that compels businesses to take on production rather than the sole purpose of self-interest in profitability.
Finally, it presents the factor of ignorance to be a contributor to other issues which can be averted if laxity is withdrawn from the market and the government. The second part presents the seven major sources of economic progress. These elements are ‘Private ownership’ which promotes more wise investments, ‘Freedom of exchange’ where policies are integral in ensuring economic progress, ‘Competitive markets’ that ensure all players provide high-value products that require cost-effective resources, ’Monetary Stability’ where the forces of inflation should be addressed to ensure stable markets,  tax rates which will promote increased production and ‘Free Trade’ whereby the country should engage in exports and imports(Gwarteny et al, 2010).
 The final chapter explores the economic progress and the role of government. The elements in this part are; The protection of peoples right and how it contributes to economic development, The government is involved as a player in the market rather than an oversight, The cost of government being contributed by the private sector, taxation and gains from exchanges, the effect of special interest groups on the economy once constitution limits are not affected, Legislators effects on the economy unless without constitutional limitations, The effects of government focusing on one group at the expense of another, the wastefulness of substituting politics with the market, The role of competition in the markets that ensures the government legitimacy to its public and finally constitutional rules that promote good relations within players in the economy(Gwarteny et al, 2010). The paper presents extensive details that offer relevant details into the economy providing a conclusive element that defines how successful employment of the stated elements has promoted the economy in various countries across the world.
Evaluation of the book
Gwartney et al present some formal elements that can offer insight in the evaluation of the context with regards to economic thinking and Christian ethical principles. The three-part book offers relevant details that deviate from the normal complexity and formalities of using jargons that prove hard for the student to understand The presentation of the elements that contribute to economic prosperity goes a long way toward giving credible information necessary for the students understanding. In the three-part book, many instances are presented towards promoting economic viability (Gwarteny et al, 2010). 
The first part, ‘10 Key Element to Economics’ offers the market forces that promote or undermine the integrity of the markets, businesses and consumers. It provides commodity evidence that shows how each element has been observed from a contemporary setting providing an example from different countries across the world. The employing of these examples enable ease in relating the context. Analysis into this first part shows how different forces affect the markets ability to provide goods and services and offer consumers quality products that fulfil their needs and at the same time provide profits for the business (Gwarteny et al, 2010). 
One Christian ethical Principle identified is integrity whereby the sole aim of investment into a business is to provide what others don’t have rather than the expected self-centred profit-making ideal. The second part engages the aspects that promote economic progress. This provides a manual for investments whereby the application of these elements is expected to improve and sustain investors, business, the government and the citizens. It conveys the need for the government to promote economic stability through the institutions under its influence and powers that will ensure favourable markets and subsequently the economy(Gwarteny et al, 2010). This part employs the Christian ethical principle of care whereby governments and businesses fuel their resources to ensure that the customers’ expectations are provisioned. 
The final. The chapter focuses to a large extent on the government role in the economy. The constitutional context is posed as a tool with which the government can ensure economic growth and stability. Furthermore, it provisions the government immense role in promoting investments and controlling taxation to ensure that income generation is at a maximum (Gwarteny et al, 2010). Here the Christian ethical principle of integrity is negatively presented through the assumptions of lack of constitutional limitations on the legislators and government planers that can be detrimental to the economy.
Relation of the book with current public policy issues
The book by Gwartney et al provides the reader with some relevant critical aspects that relate to the contemporary issues seen in public policy. In recent years, globalization has become a formidable issue among many countries both in the east and the west. With globalization, some key essential components within a country can propel the achievement of this issue. Globalization requires a free and open economy that can promote efficiency and offer convenient labour costs (Ferge, 2021). According to Gwartney et all, the government is responsible for ensuring that this is achieved efficiently and effectively.
 One of the elemental factors deduced from the book provides for the need for a free market where the country can produce what they are good at and at the same time receive other commodities which would have otherwise been costly to produce (Ferge, 2021). Furthermore, the government has the responsibility to create favourable economies that will attract investors both locally and internationally promoting globalization and instituting relevant applicable policies.
 The second notable issue is identified as inaction by the government in the implementation of public policies. Inaction in this context is defined as laxity by the legislators to ensure that all aspects of the public needs are addressed through setting up policies within the scope of the problem. Inactivity in this case is defined through different forms of lack of action (McConnell, 2019). The book by Gwartney et all provides extensive information with regards to legislators activities that suppress public policies through favours and corruption.
 However, it presents the context of applicability whereby the constitution limits the extent of this inaction. The confines of the law at no instance agree with legislator’s inactivity and this provides a basis with which they can be held accountable. Increased (McConnell, 2019) individualism and the lack of the essential enterprising character of sharing poses a problem in social policy. According to Gwartney, the market balances and more profitability for forms is achieved only by the need to help others (Ferge, 2021). Without this aspect in play among investors, this becomes a critical issue that can deter economic progress.
Conclusion
Gwartney et al book provisioned the economic platform of both learn g and practice with startup information for both understanding and enacting. Economic success according to the authors can be attained and sustained effectively by applications of these elements stated in the book and presented in this paper. This book has defined the economy in simplified means and hence a worthwhile resource.
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